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The purpose of this newsletter is to provide an up-to-date
summary of current developments in both the private and
public sectors in Greece and highlight areas of potential
interest for prospective investors all over the world.
The Eurofin Group is an investment banking boutique
established in 1984. With offices in London, Athens and
Singapore, Eurofin offers advisory services and assistance
to companies and individuals conducting business or
considering investments in a number of different industries
and countries.
Although the main focus of the Group is in the shipping
industry, over the years Eurofin has also been active in
other sectors such as Energy, Telecoms and Tourism
among others.
Having established our Athens office in 1989, we have kept
a close watch on the developments in Greece, especially in
the past few years as the country has been in the forefront
of global news due to all the wrong reasons.

NATIONAL ECONOMY NEWS AND TRENDS




Alternate Finance Minister Christos Staikouras confirmed that the primary surplus of the
general government’s budget for the first five months of the year reached €1.22 billion, against
a primary deficit of €1.61 billion in the same period a year earlier and a €1.68 billion primary
surplus in the first four months of 2014.
The Greek state raised €1.5 billion with an interest rate of 3.5 % through a three-year bond
issue. It may have failed to raise the desired amount of between €2 and €3 billion, but the
government was determined to proceed with a new bond issue, albeit smaller than its previous
outing, rather than shy away due to the recent unrest that started in Portugal and spread
quickly across the Eurozone.











The Finance Ministry has laid out a plan for Greece’s next moves in the international financial
markets. Following the issue of three-year bonds and despite unrest triggered by the
Portuguese banking sector, the Ministry is setting in motion a series of actions for managing
the Greek debt and gradually strengthening Greek securities in the global markets.
Consumer confidence in Greece improved by two index points in the second quarter of 2014
compared to the same period last year, reaching 55 points, though still significantly below the
global average of 97 points, according to the latest Nielsen Global Survey of Consumer
Confidence and Spending.
Canada’s Dominion Bond Rating Service (DBRS) announced it had upgraded Greece’s credit
rating from CCC to B and the country’s outlook from negative to stable, reflecting the
assessment that the risks of a Greek exit from the Eurozone and a new round of debt
restructuring have declined.
According to data from the country's statistics service Greek consumer prices fell 1.1 % in
June, with the annual pace of deflation decelerating from a 2 % fall in prices in May. The EUharmonized deflation rate also slowed down to -1.5 % in June from -2.1 % in May, broadly in
line with a -1.6 % rate expected by economists in a Reuters’ poll.
The Economic Sentiment Index compiled by the Foundation for Economic and Industrial
Research (IOBE) climbed to a six-year high in June, reaching 103.7 points, a level unseen since
April 2008.

FINANCIAL MARKETS NEWS














European Union state aid regulators cleared recently the restructuring of Greece's Alpha Bank
by downsizing its international operations, saying this would ensure the lender's viability.
Greek bank deposits rose slightly in May for the third month in a row, according to Central
Bank data. Business and household deposits rose to €162.1 billion ($221.2 billion) from €161.4
billion in April.
Thirteen foreign credit institutions and investment firms have announced their predictions for a
rise in the share prices of Greece’s systemic banks that average out at 18 % above the current
levels, reflecting their strong expectations for the country and foreign investors’ ever-growing
willingness to expose themselves to Greek risk.
Sources from the Bank of Greece have categorically ruled out the creation of a single “bad”
bank that would gather all the commercial lenders’ nonperforming loans (NPLs), which add up
to some 35 % of the total, under one roof.
According to the Central Bank of Greece total credit in Greece shrank 5 % year-on-year in May,
with the pace of decline accelerating from the previous month. Credit extended to the
government fell 14.9 % after shrinking by 4.5 % in April. Lending to businesses and
households also declined by 3.5 % compared to a 3.7 % decline in April.
European Central Bank funding to Greek banks fell in June by €5.71 billion, according to Bank
of Greece data. The funding dropped to €44.95 billion from €50.66 billion in May.
Fitch Ratings has upgraded the mortgage-covered bond programs of four Greek banks. The
banks are National Bank of Greece, Alpha Bank, Eurobank Ergasias and Piraeus Bank to B/Stable/B with a b-viability rating (VR).
Greek banks showed the strongest monthly decline in government debt holdings in 13 years in
May, according to data from the European Central Bank. Greek banks sold €4.840 billion in
government debt in May after selling €256 million in April, marking the largest decline since
August 2001.

BUSINESS NEWS


Aegean Airlines has applied to enter the first stage of the process in relation to Cyprus Airways
sale, according to a bourse filing by Greece’s biggest carrier. Sources say that the airline has
chosen to participate in this part of the process as it does not have a binding character.
































The number of companies that filed for bankruptcy in Greece last year declined by 5.5 % from
2012, according to ICAP Group data released recently by the Federation of Business
Information Services (FEBIS) concerning Western Europe.
The improvement in the liquidity conditions at Greek banks, through share capital increases,
bond issues and growing deposits, has had no impact on the real economy as it has not been
translated into the issuance of new loans.
Two thirds of Greek businesses are unable to service their loans, according to the Bank of
Greece. According to an announcement by the Central Bank, one third of Greek businesses is
healthy and has significant prospects. Enterprises whose assets correspond to around 20 % of
the total of their loans were deemed to be in a healthy state.
The government, its international creditors and banks are examining the introduction of out-ofcourt settlements for corporate debts through a-la-carte arrangements that will include writing
off interest in the first phase, changing the procedure before and after default, as well as
amending the law providing protection from bankruptcy.
Coca-Cola HBC (CCHBC), the world’s No 2 bottler of Coca-Cola Co drinks, plans to delist its
shares held in American Depositary Receipts (ADRs) on the New York Stock Exchange next
month. The bottler, which moved its tax base from Greece to Switzerland and its primary listing
from Athens to London last year, said its ADR program was not contributing much to
facilitating trading in its securities, accounting for only about 1.3 % of total volume in the past
12 months.
The container handling activity of Chinese company COSCO’s local subsidiary in Piraeus posted
an impressive 26.7% increase in container traffic during the first half of the year compared
with the same period of 2013. A total of 1.47 million containers were handled in the year to
end-June, against 1.16 million a year earlier.
Greek dairy firm FAGE is investing in its overseas production capacity to offset losses within
Greece, given that elsewhere the company’s sales are going from strength to strength while
domestically things are looking rather grim.
Greek industrial output rose 1.8 % year-on-year in May, from a downwardly revised contraction
of 2.1 % in April, according to the statistics service ELSTAT.
INTRALOT Inc., based in Duluth, GA, the North American subsidiary of INTRALOT Group
announced that it signed a contract for a Central Monitoring and Accounting System and
related products and services with the Georgia Lottery Corporation.
Greek renewable energy firm “ELTEH Anemos” sold all the shares it hoped to in an initial public
offering, albeit at the bottom of its price range - pointing to a mixed reception for the country's
first IPO since its debt crisis began in 2009. Its shares dropped on their first day of trading on
the Athens Stock Exchange, as traders said its initial public offering price was seen as
expensive.
Greece’s largest toy seller Jumbo saw an 8 % rise in sales for its fiscal year, helped by a robust
performance in Cyprus and Bulgaria.
Blue chip companies have enjoyed borrowing costs of below 5 % in their international
corporate bond issues during the first half of the year. The main reason for the decline is the
improvement in the country’s fiscal image, confirmed by Greece’s return to the bond markets in
April for the first time since 2010.
An ever increasing number of Athens-listed companies are expanding their activities in a bid to
increase their profit margins in the context of the lingering financial crisis. Firms that own
substantial real estate property which is proving hard to sell are turning to agricultural activities
such as the cultivation of tomatoes, mushrooms, grapevines, olives for oil and even bottling
mineral water.
A decision by Mazda's Greek representative and official importer, Elma SA, to file for
bankruptcy was expected to result in the loss of hundreds of jobs and see Mazda owners facing
the possibility of being unable to locate spare parts for their vehicles and trucks.
Greece’s betting monopoly OPAP has begun a voluntary redundancy scheme for about threequarters of its staff to cut costs.
“Sarantis” announced yesterday the completion of the acquisition of the Czech cosmetic
trademarks company ASTRID S.R.O. ASTRID has a long history in the cosmetics market,
founded in 1847, while its products are currently distributed by Henkel in the Czech and
Slovakian market.
Thirty-three years after its foundation and having been one of the Greek fish-farming sector’s
biggest players, “Selonda Aquaculture” SA is about to pass into the hands of its creditors.






Selonda has come to an agreement with the banks that includes the capitalization of
outstanding loans of €50 million and the issue of corporate bonds up to €105 million.
The first batch of issuance under a “minibond” program that the Athens Exchange Group
(ATHEX) has been promoting to finance Greek SMEs is set for launch after the summer break.
The Hellenic Sugar Industry decided to temporarily shut down two of its three factories, at
Orestiada and Serres, following a three-hour meeting of its governing board during which a
sustainability report by Kantor consultants was discussed and accepted.
Greece’s trade deficit recorded a 9.5 % increase in the January-May period this year compared
with the first five months of 2013, according to data compiled by the Hellenic Statistical
Authority (ELSTAT). Imports posted a small decline, but this was dwarfed by the drop in
exports, which upset the trade balance.

Real Estate












Club Hotel Loutraki (CHL) will be put up for sale by its Israeli owners, as Queenco-Leisure
International Ltd and Club Hotel Investments have announced that their agreement to resolve
their differences provides for the joint sale of CHL’s activities. Besides a casino at Loutraki near
Corinth, they also include another casino based in Belgrade, Serbia.
US fund Oaktree Capital Management, struck a strategic partnership with hotel chain SANI to
acquire Oceania Club Hotel and then bought Gerakina Beach Hotel in Halkidiki from National
Bank. Another US fund, Hines, has been in advanced talks with Technical Olympic for the
buyout of the Porto Karras resort, also in Halkidiki in northern Greece.
The Grace Hotels chain of the Libra group is planning to operate two brand-new hotel units in
Greece from 2017. They shall build Grace Kalamata, some 20 kilometers to the west of
Kalamata in the southwestern Peloponnese, and Grace Kea, on the Cycladic island.
Hotel market representatives say that in most cases funds negotiating to purchase hotel
properties are offering prices based on 10 times of these units’ earnings before interest, tax,
depreciation and amortization (EBITDA). Hoteliers, especially in the last year when tourism has
been on a rise, are said to be asking for prices of 20 or 30 times EBITDA, thus reducing the
chances to conclude transactions.
House prices in Greece posted the steepest decline in the Eurozone during the first quarter of
the year, as a comparison of data compiled by the Bank of Greece with figures published by
Eurostat.
Owners of luxury homes that are rented out to tourists for the summer season – many of
whom have legally registered this activity – are expected to see a turnover in the area of €100
million this year, with conservative estimates bringing tax revenues from such activity to €20
million at least.

Tourism








According to the head of the Athens-Attica Hotels Association Alexandros Vassilikos, occupancy
rates in Athens΄ Hotels rose 25.4 % to reach 64.1 % in the first five months of the year
compared to the same period last year. He also underlined that the downward trend of the
past five years, which culminated in the closure of 87 hotels in Athens, has stopped and
occupancy rates in Athens have returned to 2004 levels.
Ten of the Mediterranean’s 30 most popular island vacation destinations this summer are
Greek, according to searches made on Trivago’s 47 online booking platforms between April 1
and June 30. Crete came first among the Greek islands (taking the sixth spot overall), followed
by Santorini (8th), Rhodes (12th), Myconos (13th), Corfu (15th), Zakynthos (21st), Kos (23rd),
Paros (24th), Milos (26th) and Ios (27th).
Travel + Leisure magazine, a New York-based monthly publication with an estimated 4.8
million readers worldwide, has voted the southern Aegean island of Santorini as the World's
Best Island for 2014.
Cruise tourism officials are expecting the number of passengers visiting Greece to increase by
about 15 % in 2015 compared with this year, given the data compiled to date. Industry
insiders are anticipating that the number of passengers coming to Greek ports on board cruise
liners next year will rise from 2.1 to 2.3 million, although the figure forecasted for 2014 is the
same as that for last year.









Germany’s second biggest tour operator, Der Touristik, is making a dynamic entry into the
Greek hotel market with the creation of a subsidiary which will see the extension of its activities
to the leasing of hotels. Sources say that the German group recently signed an agreement for
the long-term lease of the luxury Asterias Hotel at Afandou on Rhodes and will undertake its
management.
A draft law by the Tourism Development Ministry will speed up the licensing process for
tourism accommodation units, setting a limit of 50 days from the day the application is
submitted.
The number of rooms at five-star hotels in Greece rose by 31.4 % from 2009 to 2013,
according to a survey conducted by the Research Institute for Tourism of the Hellenic Chamber
of Hotels.
Total travel receipts in Greece posted a 17.3 % increase in the first quarter of the year
compared with the same period in 2013, according to data released by the Bank of Greece.
The total came to €471.4 million, while the number of visitors from abroad increased by 15.4
% to 1.3 million tourists.

Energy








The tender for the concession of blocks for oil and gas exploration will be issued in September
and bids are expected for March 2015, according to the Energy Ministry’s plans for the
utilization of the country’s newly chartered hydrocarbon reserves. The Ministry is aiming high
regarding the expected bids, while oil companies are showing considerable interest.
The Energy Minister stated that Greece is planning to cut tax rates for oil and gas companies
as it wants to attract them to help exploit its untapped offshore hydrocarbon resources. Under
the plan, oil and gas explorers will pay 25% tax, down from current the 40 % and 5 % of the
tax will go to local communities.
Paris Kasidokostas-Latsis, director at Athens-headquartered Latsco Shipping Ltd, said that
increased US exports of liquefied petroleum gas, amid higher shale oil production, will boost
demand for ships that carry gases such as propane, butanes and ethane. Energy Information
Administration data show that shipments of LPG from the US rose to a record 506,000 barrels
a day in April, up 65 % from a year earlier.
Greece’s Public Power Corporation announced electricity rate hikes set to see most households’
bills rise and cuts for most enterprises.

Investments




Dromeus Greek Advantage Fund showed gains of 26 % this year through June, according to an
investor update obtained by Bloomberg News. Its strategy to invest in Greece since October
2012 has gained 160 % since inception, compared with less than 10 % for the average hedge
fund.
The latest move by foreign funds, warming to Greece's recovery prospects, witnessed
Blackstone’s acquiring a 10% stake in Greek real estate developer “Lamda” for €20.2 million
($28 million).

Technology- Communications



Greek telecoms company OTE submitted a non-binding offer of €250 to €300 million to acquire
rival Forthnet's Nova pay TV operations.
Vodafone and Wind Hellas, the two mobile network operators that between them hold 39.5 %
of Forthnet, made an offer to Forthnet to buy out the shares they do not already own. The
offer came in response to OTE’s bid for Forthnet’s pay-TV operation (Nova). However,
Forthnet’s shareholders were not satisfied by the offer.

TENDERS - PROCUREMENTS









The tender for the sale of Greece’s Independent Power Transmission Operator (ADMIE)
appears to have changed course since it seems the State Grid Corporation of China is set to
buy a sizable stake in a vehicle controlling Italian operator Terna. The Chinese grid operator
and Terna were the two favorites for the 66 % stake in ADMIE and were expected to fight it
out till the end. Now the road is open for Terna as the Chinese will have no reason to invest in
ADMIE directly given that it will enter it through the Italian company.
The state privatization fund (TAIPED) announced that it has received two binding bids for the
plot in northern Afandou, which includes a golf course, from M.A. Angeliades Inc for €26.9
million and from Dimand SA for €17.5 million. The three binding offers for the plot in Southern
Afandou came from M.A. Angeliades Inc. €13.9 million), T.N. Aegean Sun Investment Ltd (€15
million), and I. Hatzilazarou Enterprises (€12.35 million). The two plots cover a total surface
area of 1.8 square kilometers.
TAIPED announced the launch of an international tender for the sale of five overseas
properties belonging to the Greek state. These are a building of 750 sq. m. in Washington DC,
a property covering 960 sq. m. in New York, a 400 sq. m. building in Pretoria, as well as two
properties in Ljubljana and Belgrade that have featured in previous tenders without success.
State sell-off fund TAIPED announced that it was freezing the privatization process for the
majority stake in the Thessaloniki Water Company (EYATH).
The European Commission gave the green-light regarding the sealing of the agreement for the
friendly arrangement between COSCO and Piraeus Port Authority (OLP) regarding the
extension of the western section of Terminal III. This development will pave the way for the
submission of a binding bid for the majority stake (67 %) in OLP as the Chinese side had set
the deal’s approval as a condition for its participation in the tender.

GREEK CONTROLLED SHIPPING MARKET DEVELOPMENTS
The performance of the dry bulk sector in July ended in a downward direction; the Baltic Dry Index fell
below 725 points during this month. The correction in the dry bulk freight rates influenced significantly
investors’ buying appetite; shipowners are waiting to review the direction of asset prices and the levels of
the dry bulk freight rates as we move towards the end of the third quarter of the year.
Despite this present low freight rate environment in the Dry Bulk Sector, Greek shipowners continue to be
quite active in raising funds from the capital markets and through other capital sources.
Navios Maritime Holdings raised a net US $115.84m after a near sell out of its latest stock offering. The A.
Frangou-led Greek owner said the cash would go towards potential vessel acquisitions.
NYSE-listed, Peter G Livanos-backed GasLog, listed its first bond issue on the Oslo Bourse. It raised Nk 1bn
($162m) with a floating interest rate of three month NIBOR + 5,5 %, with maturity in June 2018.
Safe Bulkers ended up raising US$80m in its latest share offering after underwriters exercised all but
20,000 of their options for 420,000 of the preferred shares. Morgan Stanley and UBS Securities were the
joint bookrunners with DNB Markets co-manager.
Korea Insurance (K-Sure) agreed to provide nearly US$908.5m in export insurance to the Angelicoussis
Shipping Group. According to K-Sure, the insurance will help the Athens-based John Angelicoussiscontrolled company fund its US $1.7bn newbuilding deals for eight LNG carriers.
Ocean Rig (NASDAQ: ORIG) announced that due to favorable loan market conditions, Ocean Rig’s wholly
owned subsidiaries, Drillships Ocean Ventures Inc. and Drillships Ventures Projects Inc., intend to increase
the amount of their proposed senior secured term loan to $1.3 billion to Ocean Rig. The company intends
to use the net proceeds from the senior secured term loan, if completed, together with cash on hand, to

repay all of the outstanding amounts under its $1.35 billion senior secured term loan facility.
In the Greek banking sector, Alpha Bank had recently announced that it will proceed with the securitisation
of US$1.36bn worth of shipping loans.

London
Eurofin International Ltd
Suite 217 Harbour Yard
Chelsea Harbour
London SW10 OXD
United Kingdom
Tel.: +44 207 751 5515
Fax.: +44 207 751 5516
eurofin@eurofingroup.com

Athens
Eurofin SA
11 Neofytou Douka
GR-106 74 Athens
Greece
Tel.: +30 210 36 23 334
Fax.: +30 210 36 40373
eurofin@eurofingroup.com

Singapore

DISCLAIMER NOTICE
The information contained herein was prepared by Eurofin S.A., its
affiliates and associates ("Eurofin") and gives a general overview of the
Greek current financial and business market, based on private and
publicly available sources that Eurofin believes to be accurate and
reliable. All information contained in this e-mail are given in good faith,
without any guarantees as to their accuracy or completeness. Whilst care
and attention has been applied in the compilation of the information
contained in this newsletter, no liability can be accepted by Eurofin for
any loss or damage incurred in any way whatsoever by any person who
may seek to rely on the information and views contained herein. For
further and more detailed information/analysis as well as advice regarding
topics discussed in this e-mail, please do not hesitate to contact the
Eurofin Group Greek team:
greece@eurofingroup.com

Internet e-mails are not necessarily secure. Eurofin does not accept
responsibility for changes made to this message after it was sent. Whilst
all reasonable care has been taken to avoid the transmission of viruses, it
is the responsibility of the recipient to ensure that the onward
transmission, opening or use of this message and any attachments will
not adversely affect its systems or data. Eurofin accepts no responsibility
in this regard and the recipient should carry out such virus and other
checks, as it considers appropriate.

Seafin PTE Ltd
8 Cross Street
PWC Building #28-00
Singapore 048424
Tel: +65 6850 7801
Fax: +65 6850 7801
seafin@seafin.com.sg

Copyright © 2014 Eurofin S.A. All rights reserved.
Member of Eurofin Group of Companies
Please see www.eurofingroup.com for a detailed description of Eurofin
Group.

Please consider the environment before printing this email.
Printable version

www.eurofingroup.com
If you wish to unsubscribe from this newsletter click here

All rights reserved. © Eurofin, 2014

