AUG 2015
ISSUE 23

Business Opportunity
Outlook
Greece
EUROFIN GROUP

IN THIS ISSUE



NATIONAL ECONOMY NEWS AND
TRENDS



FINANCIAL MARKETS NEWS



BUSINESS NEWS



TENDERS - PROCUREMENTS



GREEK CONTROLLED SHIPPING
MARKET DEVELOPMENTS

This Newsletter is the official newsletter published by
Eurofin Group on a monthly basis. The purpose of the
Newsletter is to provide an up-to-date summary and insight
on current developments in both the private and public
sectors in Greece and to highlight potential opportunities.
The intended audience of the Newsletter is our clients,
prospective investors and market participants all over the
world.
The Eurofin Group is an investment banking boutique
founded in 1984. With offices established in London,
Athens and Singapore, Eurofin offers financial advisory
services and assistance to corporates and individuals
conducting business or considering investments in a
number of different industries and countries.
Although the main focus of the Group has been the
shipping industry, over the years, Eurofin has also been
active in other sectors such as Real Estate, Energy,
Telecoms and Tourism among others.
Having established and operated our Athens office for over
25 years, we have been witnessing, monitoring and
analysing the developments in Greece. During the recent
years nonetheless, where the country has been in the
forefront of global news for all the wrong reasons, we have
kept a close watch on these developments, in an effort to
share our observations with our audience.

NATIONAL ECONOMY NEWS AND TRENDS




Greece and the rest of the Eurozone have finally reached an agreement in principle at a summit
meeting on 12th July which could lead to a third bailout and keep Greece in the Eurozone. This
agreement is subject to the Greek government passing a series of laws in Parliament with
regard to structural reforms. Despite infighting within the government party, the first set of
laws was approved by Parliament with a significant majority due to support by opposition proEuropean parties.
The Greek government wants to see a final deal on its international bailout hammered out by
August 20. Athens agreed to carry out tough reforms in exchange for a massive third bailout
aimed at keeping Greece from crashing out of the Eurozone. The government will have to vote
on a second batch of reforms after the first tranche of bailout measures which was introduced
in July. August 20 is the deadline for debt-crippled Greece to pay €3.2 billion owed to the


























European Central Bank, ahead of a payment of €1.5 billion owed to the International Monetary
Fund in September.
June has proven to be the worst month for the Greek budget so far this year. Government
expenditure dropped by €1.4 billion in June alone, taking the state’s total unpaid dues in the
first half of the year to €4.09 billion, compared to the target set in the 2015 budget.
The black hole in tax revenues for the first half of the year came to €2.3 billion, while public
spending came to a complete stop during the same period.
A day after the IMF published its latest assessment, saying Greece would require extensive
debt relief from its mostly Eurozone sovereign creditors, the European Commission published its
assessment of Greece’s bailout request stating the Greek debt-to-GDP ratio would be 150% in
2022 if Athens implemented reforms, but could reach 176% if it did not.
The IMF, which contributed to the Commission assessment, expects a debt-to-GDP ratio in
2022 of 170% and called for much greater debt relief than has been proposed.
Lead negotiators from the European Union and the International Monetary Fund began an
intensive round of talks with the Greek government to hammer out details of a third
international bailout worth some €85 billion ($93 billion).
Parliament’s Budget Office warned recently that the government tactics of the last six months
have led the economy back to recession, with weekly losses of €2.8 billion in gross domestic
product as long as the capital controls apply.
NATO welcomed a bailout deal reached between its "staunch ally" Greece and EU leaders,
saying the nation’s economic stability was also vital for the "security" of other NATO countries.
The International Monetary Fund said it would not join a new bailout program for Greece until
conditions for debt sustainability, including debt relief and economic reforms, are clearly
assured.
Lending by international banks to Greece fell by $22 billion in the first quarter of this year as
concerns about its economy and Eurozone membership mounted, according to cross-border
lending data released recently.
Greece lost nearly 1% of its population last year, or over 90,000 people, bucking a European
trend as those leaving its struggling economy outnumbered incoming migrants, according to a
recent EU report. Deaths exceeded births for the fourth year in a row as the debt crisis that has
shrunk economic output by a quarter and caused unemployment to soar dragged on.
A justice of the peace court in Athens has ordered the government to pay €13,875 in damages
to a retail bondholder who lost her savings during the public debt restructuring of 2012, also
known as Private Sector Initiative (PSI).
Standard & Poor’s (S&P) announced that it has raised Greece’s rating to ‘CCC+’ in the first
upgrading for the Greek economy since the last agreement between the government and its
creditors, following a series of downgrading actions by all major rating agencies. S&P also
anticipates a 3% recession this year.
Mizuho Bank Ltd. said that Greece has repaid 20-year-old samurai bonds, a payment that had
attracted attention from jittery investors worried about whether Athens could meet its
commitments to private creditors amid its financial crisis. The Japanese bank that handled the
bond payments said the Greek government paid out about ¥ 11.7 billion ($95 million) plus
coupons.
Among the nations that share the euro currency, Greece had the highest level of
unemployment, at 25.6%.
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Greek-owned banks in Albania are stable and have liquidity surpluses despite some withdrawals by
depositors spooked by their parent banks’ closing in Greece, according to the Albania’s Central Bank
governor.
The Greek state suffered damages of around €5 billion as a result of the illegal loans provided by
the now-defunct Agricultural Bank of Greece (or ATEbank) between 2000 and 2012, according to a
report compiled by the Anti-Money Laundering Authority that has been forwarded to the Athens
prosecutor’s office.
National Bank of Greece bondholders are nervous that they will suffer heavy losses if authorities
decide to siphon off all of the bank’s healthy assets leaving a “bad bank” to deal with their claims, a



























source close to a creditor group said.
Turkey's Capital Markets Board said the request of Turkey's Finansbank, a unit of National Bank of
Greece, for approval of a share offering had been withdrawn.
Eurobank has bought Alpha Bank’s 83-branch network in Bulgaria via its Bulgarian subsidiary
Postbank for the symbolic price of €1, a move made in the context of Greek lenders’ commitments
to restructuring.
Bank officials say that a study by the European Central Bank on the state of domestic banks is
already under way and is expected to be completed by early September. It will be immediately
followed by stress tests on the systemic banks which will determine the final level of their capital
requirements, while the Bank of Greece aims to have the recapitalization process completed by the
end of the year.
According to a decision at last Eurozone summit, the Greek credit system will receive funds of €10
to €25 billion for its recapitalization.
In a report presented to its board of directors, the US Federal Reserve estimates the recapitalization
needs of the four systemic Greek banks at between €24 and €31 billion.
European Central Bank governing council member Christian Noyer wants to see an urgent initial
injection of capital for Greek banks before the autumn tests that the ECB plans to determine what
their exact needs are. Noyer also said he was against the idea of asking the Greek banks' major
clients to contribute to the recapitalization - as was the case with the Cyprus banks bailout in 2013 since most of those clients in the Greek case were small and medium-sized enterprises.
Greece’s new bank-failure law puts uninsured depositors at risk because it ranks them below state
claims in an insolvency or resolution, according to Moody’s Investors Service. The Greek law passed
last week transposes the European Union’s Bank Recovery and Resolution Directive and it differs
from the rules in other EU countries in that “Greek state deposits together with all state claims”
would take losses only after deposits of more than €100,000 ($111,000), Moody’s said.
The capital controls imposed on Greece's banks will remain in place for at least another two months,
Economy Minister George Stathakis said recently.
Credit Agricole SA will sell its Greek life- insurance unit to Euroins Insurance Group as the French
bank accelerated its exit from the crisis-hit country’s financial industry. Euroins Insurance, based in
Bulgaria, will complete the purchase by the end of the fourth quarter, the company said recently,
without providing an amount for the deal.
In a report for the Greek banking system, Fitch said among others that “the four largest Greek
banks have failed and would also have defaulted if capital controls had not been imposed, due to
deposit withdrawals and the ECB΄s decision not to raise Bank of Greece’s ELA ceiling”, adding that
“the Greek banking system΄s liquidity and solvency positions are very weak and some banks may be
nearing a point where resolution becomes a real possibility.
Total credit in Greece expanded by 1.1% year-on-year in May, compared to a contraction of 1.3%
in the previous month, according to Bank of Greece data.
Hellenic Exchanges Athens Stock Exchange SA announced a second-quarter consolidated net profit
at €5.4 million, versus €13.4 million a year earlier, while its Q2 net profit per share amounted to
€0.07 against €0.22 per share a year ago and the group’s turnover reached €18.5 million versus
€26.8 million in the second quarter of 2014.
A new wave of bank recapitalizations could lead to the loss of the bulk of the value of Hellenic
Financial Stability Fund (HFSF) holdings in Greek lenders. At end-June 2014, the value of bank
holdings owned by the HFSF came to €20 billion, with fund officials estimating at the time that they
could claw back €34.4 billion from the package of €50 billion for the bank recap process.
Nonperforming loans have increased dramatically in the last few weeks as hundreds of households
and enterprises have stopped making their repayments either due to a genuine inability to pay or
because of the general uncertainty in the economy that has seen transactions freeze. Data from
banks show that repayments declined to between 20 and 50% of performing loans, creating the
conditions for a major increase in bad loans.
Piraeus Bank rolled over €4.5 billion of bonds issued to itself and used as collateral for emergency
loans from the Bank of Greece as the country’s lenders struggle to survive.
Western Union Co said it had restarted its money transfer service in Greece, allowing customers
there to receive funds from overseas at some locations.
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The impact of three weeks of bank closures and capital controls in Greece has been estimated
at some €3 billion excluding the effects from the tourism sector.
The Greek economy will sink back into recession at a rate of 2.5% this year, with
unemployment starting to rise again after a year of decline, and consumer prices going up once
more after three years of deflation (mainly as a result of VAT increases), according to the
quarterly report by the Foundation for Economic and Industrial Research (IOBE).
After three weeks, all citizens are able to make cash withdrawals of up to €420 in one go per
week, instead of having to queue daily at the ATMs for €60, as the country’s 2,500 bank
branches reopened, although the capital controls will remain for some time.
Banks initially offered a limited range of services to enterprises, such as paying checks into
existing accounts and issuing letters of guarantee. Corporate clients could open accounts for
specific purposes, such as salary payment or serving corporate start-ups, etc. The government
has proceeded to a further relaxation of capital controls regarding the international transactions
of enterprises, as companies and market entities warn about the impact of restrictions on the
country’s production structure.
A rising number of Greeks in rural areas are swapping goods and services in cashless
transactions since the government shut down banks on June 28 for three weeks, restricted cash
withdrawals and banned transfers abroad to halt a run on deposits and prevent a collapse of
the banks.
Faced with a deep economic crisis at home, at least 11,000 Greek companies have found a safe
haven in neighboring low-wage Bulgaria – the poorest member of the European Union.
Thousands of enterprises and freelance professionals are turning to banks abroad to open new
accounts so that they can conduct their transactions without any of the kinds of restrictions that
the local credit system’s capital controls have imposed.
Greece suffered the sharpest drop in new car registrations among Western European car
markets in June, falling 21.6% year-on-year amid political uncertainty in the run up to the
country’s bailout referendum, according to recent industry data.
Container handling at the two Piraeus terminals operated by the local subsidiary of Chinese
company COSCO posted a decline of 2.9% year-on-year last month. The Hong Kong-listed
group said that terminals II and III handled 252,700 containers in June against 260,300 a year
earlier.
Marginal growth was recorded at the facilities operated by Piraeus Container Terminal (PCT) in
the first half of the year as containers numbered 1.487 million against 1.47 million in the
January-June 2014 period.
Supermarket operator Delhaize Group (DEG) said that its operations in Greece have recorded a
sharp jump in sales in recent weeks, as cash-strapped consumers rushed to buy groceries in
response to the country΄s economic and political turmoil. Delhaize said it saw a notable
increase in sales in the days after the Greek government called a referendum June 26 on
whether it should accept tough austerity measures in return for fresh financial aid.
Greece has decided to ban the export of 25 types of drugs, according to the Health Ministry,
following warnings by pharmacists that they faced difficulties in securing some supplies.
Exports and imports posted drops in May, according to data released by the Hellenic Statistical
Authority (ELSTAT), another indicator that the country’s economy is sliding back into recession.
Imports recorded a 10.4% annual contraction in May, amounting to €3.58 billion against €4
billion a year earlier.
Greece’s biggest oil refiner Hellenic Petroleum made an €8 million coupon payment on an
international bond, as originally planned on July 3, through a British subsidiary which had issued
the bond.
The government’s proposal to abolish the exemption of insurance premiums from value-added
tax constitutes a serious obstacle to the growth of the insurance sector in Greece.
Greece's largest toy seller Jumbo said that revenues for its last fiscal year rose 7.5%, above its
own target, but warned that capital controls would hurt results in the current fiscal year.
LafargeHolcim, the world's biggest cement maker, offered to buy out the shares it does not own
in Greek peer Heracles. LafargeHolcim owns about 90% of Heracles and under Greek law was
required to make a squeeze-out offer for the remaining stake. The newly merged group will pay
€1.23 a share for the remaining 11% stake in Heracles or about €9.6 million, according to
Reuters’ calculations.
Construction work on the extension of the Athens metro from Aghia Marina to the port of
Piraeus has stopped due to a legal complication over a large value-added tax payment and














capital controls making it difficult for machine parts to be imported.
The cash economy emerging after the closure of Greece's banks is beginning to paralyze the
country's vital olive oil industry as farmers demand cash for supplies that distributors are unable
to pay.
Pessimism and fear for the future have replaced optimism and hope, from the first to the
second quarter of the year as the small recovery in consumption was followed by spending
containment, and disposable incomes started dipping again, according to a Nielsen survey on
consumer confidence.
Turnover in retail commerce is posting an annual drop that in some cases amounts to 70%
even though the market is in a sales period. Capital controls have prevented Greek consumers
from shopping, while even foreign tourists appear reserved due to the increased uncertainty on
developments in Greece.
Russia is not considering easing its embargo on imports of certain Western food products for
Greece, according to the Economy Minister Alexei Ulyukayev.
In its negotiations with international creditors, Greece says now it will raise taxes on its globespanning shipping industry. Greek owners operate almost 20% of the global fleet of merchant
ships, and more than half of the European Union΄s fleet. The industry makes up 7.5% of the
Greek economy and employs around 200,000 people.
Sidenor informed that the cross-border merger by absorption by Viohalco would not be
concluded on July 16, 2015, as provided for in the relevant indicative timeline of actions,
published on July 10, 2015, due to the delay in executing the remaining administrative acts to
be effected in Greece.
The Greek-owned fleet expanded last month as, despite the heightening of Greece’s debt crisis
and the general financial uncertainty in the country, their activity in the used-ships market
increased in June.
Alternate Environment Minister unveiled a new national plan for waste management which aims
to radically reduce the amount of trash going to landfills and puts the onus on local authorities
to recycle their waste. The plan, which has been revised after several weeks of public
consultation, basically cancels all tenders that had been issued for waste management projects
on mainland Greece. They will be replaced by alternative projects with a greater emphasis on
reducing the production of waste through recycling and composting.

Real Estate


Athens-listed Grivalia Properties announced it has established in Luxembourg two wholly new
subsidiaries, Grivalia Hospitality SA and Grivalia New Europe SA. It said that Grivalia Hospitality
aims to acquire, deploy and manage hotels and touristic real estate mainly in Greece, while
Grivalia New Europe aims to acquire and exploit commercial real estate in countries that the
company already operates.



An anti-corruption prosecutor charged top officials at Greece’s privatization fund (TAIPED) in
connection to the sale of 28 state-owned buildings on 20-year leaseback deals.
The Greek property market is expected to enter a new cycle of decline as a result of increased
recessionary pressure on the Greek economy, a report by GLP Values, a chartered surveyor
firm, argues, adding that in the next two to three years prices are likely to drop by as much as
18% from their current levels.
The capital controls and the bank closures are dealing a major blow to the turnover and profits
of property development companies that manage shopping malls, with the drop in consumer
spending seen as considerable in the last weeks. The first provisional data compiled by Lamda
Development – manager of The Mall Athens, Golden Hall and Mediterranean Cosmos – point to
a 40 to 70% decline in consumption in the period since June 29, when capital controls were
imposed, while the average drop in visitor numbers has come to about 20%.





Tourism


Holiday cancellations have been stemmed and last-minute bookings have started to recover
from most foreign markets for the rest of the tourism season after the recent government’s
agreement with its creditors, according to the head of the Association of Hellenic Tourism
Enterprises (SETE).












German tourists appear reserved, probably due to the tension that was evident between the
Greek and the German sides during the protracted negotiations for a bail out.
According to estimations of the SETE head, bookings from other markets are likely to show a
further improvement in the next days, after the French and the Italian markets already appear
to have recovered. The growth trend from the US is continuing as it was not been particularly
affected by the Greek crisis, while Russian bookings have shown no more than the previously
forecast decline.
Ferry bookings from the domestic market started recovering as the government sealed a
preliminary agreement toward a third bailout package with its Eurozone peers.
Guests at Greek hotels expressed greater satisfaction than their counterparts in rival
destinations – at least in the first half of this year – according to the Global Review Index by
ReviewPro published by the Association of Hellenic Tourism Enterprises.
After strong pressure from the country’s creditors, the government has agreed to the complete
abolition of the special value-added tax status for all Greek islands, even the remotest ones.
While, as previously planned, October will see the end of the 30% discount on VAT rates on the
popular holiday islands such as Santorini and Myconos, and July 2016 will mark the end of the
discount on most other Aegean islands, the previous clause allowing the most outlying Aegean
islands to hold on to that discount indefinitely has been scrapped, as they too will see their
privilege end from January 1, 2017.
The picturesque islands of Crete and Mykonos are also among the top destinations for travelers
flying first class and checking into five-star accommodation, according to Switchfly.
A National Bank report has shown that if Greek hotels increase their online booking penetration
from 11 to 25%, combined with the creation of new beds, they would manage to attract an
additional 2.1 million tourists and €1.8 billion in revenues per year in the medium term.
Tourism arrivals from the US are set for an all-time record this year and are estimated to reach
at least 800,000. In the first five months of the year, US visitors grew by 37.1% on an annual
basis to reach 170,000, while their expenditure rose by 15.1% to exceed €156 million,
according to Bank of Greece figures.

Energy


Greece will look to alternatives to privatizing its power grid operator ADMIE as part of a new
bailout deal with its lenders, Energy Minister told the weekly Agora newspaper in a recent
interview. As part of measures Greece agreed with its creditors to start talks on a new bailout
deal, Athens has committed to selling ADMIE unless replacement measures that would also
open up competition in the market can be found.



Ambitious Greek renewable power projects aimed at reducing the country's dependence on
energy imports from Russia will be on hold for some time as the threat of exit from the euro
prompts investors and financiers to put the brakes on initiatives.



Russia intends to support an economic recovery in Greece by expanding cooperation in the
energy sector, according to the Russian Energy Minister Alexander Novak.

Investments







According to Michael Krautzberger, head of euro fixed income for BlackRock Inc. in London,
which manages about $4.7 trillion in assets globally, BlackRock recently bought Greek debt,
taking advantage of the overly depressed prices due to investor concern that the nation would
struggle to implement the requirements of its latest bailout deal.
Yields on Greek 10-year bonds and two-year notes have jumped this year. Greece’s sovereign
securities overall lost 23% in the 12 months through July 17, making them the worstperforming sovereign-debt market in the period as tracked by Bloomberg World Bond Indexes.
Barely a few weeks since Greece was on the brink of crashing out of the Euro, some investment
banks are now encouraging investors to return to its bond market. RBS recommends buying
five-year Greek bonds in the expectation that the European Central Bank will buy up Greek
bonds under its quantitative easing program, which is conditional on Athens signing up to a new
bailout deal.
The Luxembourg Bourse lifted a suspension on trading securities issued by 25 Greek entities,

from government bonds to those of Alpha Bank SA and Hellenic Telecommunications
Organization SA, according to a statement. Trading was halted at the end of June as the Greek
government shuttered its financial markets.

Technology- Communications






Electronic transactions have increased but online shopping has declined since the imposition of
capital controls, according to a survey by the Electronic Trade Laboratory (ELTRUN) of the
Athens University of Economics and Business (AUEB). The two main conclusions from the
survey on online shopping and e-banking showed that e-shoppers have reduced their
purchasing activity and that electronic banking has soared as a result of controls imposed on
cash transactions.
The Foundation for Economic and Industrial Research (IOBE) has proposed four key digital
interventions that would bring significant benefits to the Greek economy:
o The first concerns the promotion of the digital signature in the public sector, which,
according to the study published by IOBE on Thursday, could lead to savings of €380
million per year.
o The second calls for the development of open data that could help Greece considerably
improve its ranking in the global competitiveness chart, possibly by 25 positions, as well as
in terms of transparency, while leading to the creation of an estimated 6,300 new
enterprises.
o The third regards the improvement of the population’s e-skills. IOBE says that for every
1,000 people who improve their e-skills level, exports from Greece could grow by €13.9
million and the creation of 72 new enterprises.
o The fourth step regards strengthening the corporate and innovative ecosystem. The
adoption of digital communication technologies by Greek small and medium-sized
enterprises increases the likelihood for innovation by 4 to 9% points and the chances of
exports by 1.5 to 4% points, IOBE estimates.
Greek telecom networks have a low operating performance, even though Greeks appear to pay
a lot of money for their telecom services, a recent survey conducted by the Organization for
Economic Cooperation and Development (OECD) has found.

TENDERS - PROCUREMENTS


The Energy Ministry received three bids for the concession of licenses for the surveying and
utilization of hydrocarbons in 20 areas in the Ionian Sea and south of Crete by Tuesday’s
deadline, although the capital controls do not allow for the publication of the companies’ names
and the areas they are interested in. Sources say that the bids must remain sealed because the
investors were unable to submit the necessary letters of guarantee amounting to €100,000 per
bid, as the tender proclamation dictated that those letters should be issued by Greek banks or
foreign banks with a branch in Athens.



A.P. Moeller-Maersk A/S wants to buy Greece’s two biggest ports after Prime Minister Alexis
Tsipras put them up for sale in his proposal of budget-enhancing measures submitted to
creditors.
TAIPED will be the basis for the new guarantee fund for state asset privatizations as agreed at
the Eurozone summit meeting in Brussels. The aim is to beef up the existing sell-off fund with
assets that will generate revenues of €50 billion in the long term (estimated at between 30 and
35 years).
Privatization fund TAIPED approved a new business plan for the utilization of state assets, as
well as ratifying the new list of pending actions that require the government’s intervention for
sell-offs to proceed. The new business plan that was approved by the TAIPED board members
includes the same state assets as six months ago. Three projects are at the top of the sell-off
list: The privatization of 14 regional airports, the concession of the license for horse-race betting
and the sale of a 66 percent stake in the natural gas transmission network operator (DESFA).





GREEK CONTROLLED SHIPPING MARKET DEVELOPMENTS
During July, the dry bulk shipping sector experienced an overall decrease in its activity. During the last
week of the month, roughly 117 dry bulk cargoes came to the spot market; that is 43 less than the last
week of June. Nevertheless, Capesize rates strengthened significantly during the month with the Baltic
Capesize Index (BCI) showing gains of 824 points (39%) during the month to close at 2,116. On Friday July
31, the BDI closed at 1,131 points, up by 4% from last week’s closing. In the tanker sector, despite a
decrease in the volume of fixtures for early August, the months of June and July were the busiest period of
2015 for VLCC fixtures. Average TC rates for Gulf-Japan were in excess of $75,000 p.d. The Suezmax
segment remained steady and Aframaxes showed soft upward momentum. On the other hand the LNG
sector remained steady during the month with China importing 1.72 million metric tons of LNG during the
month of June (a 28.4% gain year on year) while Japan's imports of liquefied natural gas dropped by 2.8%
in June, as compared to the same month a year ago. In the LPG Segment, there is a positive sentiment for
very large gas carriers. In the container sector, the index ended at 549 points during the last week of July,
647 points (54%) down from the levels of beginning August 2014.
Greek shipowners remained quite active during July, in the Sale and Purchase Market. More specifically
John Angelicoussis who has reactivated his interest in the second-hand market, was the biggest spending
Greek owner in the first half of this year, according to VesselsValue.com. Three VLCCs purchased by Maran
Tankers and three Capesize resales for Anangel Maritime cost Angelicoussis a collective $373m, making him
the largest second-hand spender among Greek owners. During July, Thenamaris also beefed up its
presence in the Gas sector; after it had made a surprising move into LPG at the end of last year with two
38,000-cbm newbuildings at Hyundai Mipo Dockyard, the company has now doubled its order there.
On the ship financing arena, according to market data Commerzbank and Royal Bank of Scotland sold about
US$1.4 billion of unwanted assets, including ships and real-estate loans. As already mentioned both banks
are trying to sell off their shipping portfolio to interested parties. Commerzbank agreed to sell to the P/E
Joint Venture of KKR and Christoph Toepfer’s Borealis Maritime for $254.5 million 18 ships taken over from
clients unable to pay their debts. RBS sold loans to units of Deutsche Bank AG and Apollo Global
Management for UK£400 million ($624 million), and is set to receive UK£225 million selling other loans to
an affiliate of Cerberus Capital Management LP. Interest is also expressed by many shipowners to buy out
or re-finance, in most cases at a discount, their exposure with RBS. During July BNP Paribas provided Diana
Shipping with $165 Million Loan Facility. The facility is secured by eighteen dry bulk carriers. The company
used the proceeds, along with cash from operations, to voluntarily prepay the full balance of its $195 million
revolving credit facility with the Royal Bank of Scotland.
It is also important to note that the operations of the Greek managed shipping companies are not heavily
affected by the sensitive situation in Greece nowadays. First and foremost, typically, most Greek shipping
companies maintain offices in Greece but are incorporated in the Marshall Islands, Bermuda and other
offshore jurisdictions. Moreover, as they are involved in international trade, their liquidity reserves are
maintained in international banks outside of Greece. Last but not least, their shipping assets operate
worldwide thus their operational risk is well diversified at a global level.
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